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RE:

Dear Ms. Liles:

On September 29, 2006, Cave Creek Water Company (“Company™) filed a motion for an
extension of time to comply with Decision No. 68190. The request was based on the delays on the

part of the developers. Staff realizes that water and sewer utilities have little or no control over the
pace at which a developer progresses in his or her fulfillment of regulatory obligations. However,

Staff believes it should acquire documentation of the continuing need for service before
recommending approval of an extension for time to comply with a Commission Certificate of
Convenience and Necessity (“CC&N”) order. By providing a statement from the developer
delineating the reasons for the developer’s inability to meet the compliance deadlines, Staff and the
Commission may be assured that there is a continuing need for service. Therefore, Staff requests

that the Company acquire from the applicable developer statements indicating the reasons for the
developer’s inability to meet the deadlines set by the Commission and accepted by the Company.

If you have any questions please contact me at 602-542-0859.

Yours truly,
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